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WOOD YOU BELIEVE?

Would you believe that there is as much forest land in the
United States today as compared to 1900? How about compared
with 1600? According to The Foresiry Source, about 68% of the
forest land estimated to have existed at the time of the Euro-
pean settlement is still in existence. Is the amount of forest
land increasing or decreasing? The answer is that it is increas-
ing and that the volume of standing timber is also increasing.

These statistics are from U. S. Forest Statistics Paint A Pic-
ture Of Dynamic Growth And Renewal As Well As Problems
Ahead, a report published in January by Dovetail Partners, a
Minnesota based non-profit corporation that fosters sustainable
forestry.

The lead author, Jim L. Bowyer, said that one reason for cre-
ating the report was to form a response to numerous surveys of
perceptions of the U. S. forests he has conducted over the past
15 years. 2

“In every group that I have surveyed and in every state and
region of the U. S. where I have done surveys, students, adults,
legislators, and others believe that forests are thought far less
extensive than they really are, and that forests are present to-
day on a vastly smaller area compared to what they were his-
torically”, Bowyer said.

Hard data on U. 8. forests show that the current reality is far
better than commonly reported. Other trends are not uniformly

positive. Over time, and in region after region, what the data’

indicates is a remarkable record of dynamic growth and forest
renewal following disturbance.

While the report acknowledges the remarkable achievements
of U. S. forests, Bowyer said that they are now faced with new
problems to solve.

“Too often, people that have facts at hand and deal close up
with forests and forest health issues don’t take the time to step
back and look at the broader trends. What I see in the data is
that there are some developing trends that are in trouble and
that ought to be stimulating discussion amongst planners across
the country” said Bowyer. -

Some of the reports and findings are:

e During the past 38 years, the net growing stock volume of
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U. S. forests have increased by more than 29%. The
population growth has grown by 50%.

Forest area per capita has declined from about 10
acres in 1900 to less than 3 acres today. Even if the
current forest land area is maintained throughout
this century, population growth will reduce the forest
area per capita to about 1.3 acres.

e Softwood growing stock and forest tree volumes are
declining on a per capita basis but are increasing on
an absolute basis.

e Hardwood growing stock and large tree volumes have
increased despite population growth.

e Net softwood lumber imports have increased by 140%
since 1990. If the U. S. were providing all of its own
wood needs, the nation would still have a positive net
growth to harvest ratio for softwoods but only by a
thin margin.

Bowyer states that he does not see the kind of planning
needed to address an increasing population. He states
that we need to protect wildlife and water but that we also
need to figure out a way to increase wood production to
keep up with the increasing population.

Further, Bowyer points out that U. S. forests will face
new demands, such as energy production.

“As we learn to move out of the pilot stage and go to the
production of ethanol from cellulose rather than corn
starch, we will find that producing ethanol from trees has
a tremendous advantage over other plants that contain
cellulose” Bowyer said.

New technologies require about 10,000 BTUs of energy
from fossil fuels to produce 1 million BTUs of ethanol from
wood cellulose. It takes about 230,000 BTUs of fossil fuel
energy to produce 1 million BTUs of ethanol energy from
corn cellulose or 600,000 BTUs to produce it from corn
starch.

“The forest industry is becoming very nervous about
wood energy,” Bowyer said. A recent American Forest and
Paper Association report said that in 7 southeastern
states, the cost of producing electricity from bio mass is



very close to the cost of producing electricity from coal fired genera-
tors. In South Carolina, the cost is less.

“Pulpwood bio mass is now a viable energy source of fuel for the
generation of electricity, so there is angst over where we might be
headed. My guess is that the price of wood is going to have to reflect
a value of wood as energy,” said Bowyer.

The report is available at http:/www.dovetalinc.org/reports.htmil.
HOW TO RAISE $6.1 BILLION

In April, International Paper Company announced that it would
sell a total of approximately 5.1 million acres of forest land to two
separate investor groups for $6.1 billion. The transaction has been
billed as the largest single land sale since the Louisiana Purchase.
The sale of forest land is part of International Paper’s transforma-
tion plan to focus on uncoated papers and industrial and consumer
packaging.

Under their agreement, approximately 3.8 million acres of forest
lands located across southern U. S. and 440,000 acres in Michigan
will be sold to an investor group led by Resource Management Ser-
vice, LLC (RMS). This transaction is worth around $5 billion. Un-
der a separate agreement, 900,000 acres of forest land in Louisiana,
Texas and Arkansas will be sold to an investor group led by Timber-
Star for approximately $1.1 billion.

John Faraci, International Paper Company’s chairman and chief
executive officer said that, “These agreements for the sale of forest
lands at very attractive valuations are important steps forward in
our plan to increase our focus and improve returns to share owners.
The strong value achieved is a testament to the expertise of our for-
estry source team and their excellent management of the forest
lands. As we transition much of our forestland to new ownership,
we continue to demonstrate our commitment to sustainable forestry
and environmental conservation. The agreements we have negoti-
ated will ensure this fiber will continue to come from sustainable
managed forest lands.”

RMS was the lead negotiator for the 4.2 million acre purchase on
behalf of an investor group comprising RMS, Atlanta based Forest
Investment Associates, and other investors. The agreement includes
a 20-year fiber supply agreement for International Paper’s pulp and
paper mills in the south and a 10-year fiber supply agreement on
Michigan’s forest lands. Under the terms of the agreement, the for-
est lands will continue to be managed and the third party certified
under the requirements of the Sustainable Forestry Initiative Stan-
dard.

The agreement with TimberStar includes a 50-year fiber supply
agreement for International Paper’s pulp and paper mills and a 30-
year fiber supply agreement for International Paper’s wood products
facilities.

International Paper is still exploring the sale of approximately
300,000 acres located principally in New York state. The company’s
remaining acreage of approximately 830,000 acres located primarily
in the South will be retained by the company. Some of this land
may be sold later to maximize its value.

BOB WHITE!

The South Carolina Farm Service Agency (FSA) has announced
that South Carolina has received an additional 5,000 acre allocation

for Continuous Conservation Reserve Program (CCRP) Prac-
tice CP-33 upland habitat for birds. This is commonly
known as “Quail strips”. The goal of this practice is to retire
a border around row cropped fields to establish habitat for
Quail and other upland birds. To be eligible, producers that
have owned and operated the land for 12 months prior to the
closing of the sign-up can participate. Owners must provide
the FSA county office with a copy of their deed. To be eligi-
ble, cropland must have been planted or considered planted
to an agricultural commodity before the years of 1996 to
2001 and must be physically and legally capable of being
planted in a normal manner. An upland bird border with a
minimum width of 45 feet will be established on a minimum
of 50% of the field perimeter for approved contracts.

The producers of an approved contract will receive an
annual rent for 10 years and a one-time bonus of $100 per
acre and financial assistance to install and manage the
buffer area.

FSA county offices will begin accepting applications on
June 5, 2006. Applications will be approved in the state on a
first-come, first-serve basis as approved conservation plans
are completed. Sign-up will continue until all 5,000 acres
are obligated.

In another announcement, landowners enrolled with gen-
eral CRP contracts expiring in 2008 to 2010 can extend or re-
enroll their contracts.

HIT WITH A 2 x 4!

Canada and the U. S. have been waging a lumber war for
the past several years. A tentative truce appears to be in the
making, with both sides being equally dissatisfied. The basis
of the dispute has been that a predominate amount of forest
land known as Crown land, is owned by the Canadian gov-
ernment. U. S. lumber manufacturers have long contended
that the Canadian government subsidizes lumber that is
shipped to the U. S. and that this practice unfairly penalizes
U. S. lumber manufacturers. :

In August 2001, the Bush administration backed a U. S.
forestry industry effort to place billions of dollars in duties
on Canadian lumber. Two months later, the duty was in-
creased and the government imposed an anti-dumping duty
on top of the original duty. Dumping is the term used to de-
scribe the sale of goods to another country at less than pro-
duction costs. The duties were applied separately following
the expiration of the softwood agreement between Canada
and the U. S., which governed exports from April 1, 1996 to
March 31, 2001. That agreement guaranteed U. S. market
access to Canadian exporters for 5 years and permitted the
import of 14.7 billion board feet per year of lumber with no
fees. The agreement applied to $10 billion worth of lumber
produced in British Columbia, Alberta, Ontario, and Quebec.

The agreement did not affect all provinces in Canada.
Lumber harvested in Maritimes comes mostly from private
land. Therefore, these provinces were not subject to the ex-
tra duties and their producers saw business rise.

Before the agreement, Maritime provinces produced about






